Cycle Seven Supplemental

Answer in ink on a separate sheet. Study all terms for the SuperTest.

· RIGHTS: Rights are just claims to something. One either has a right to something, or to do something, or he hasn’t. In society, rights are essentially contractual arrangements, whether simple understandings (implicit), or formally written (explicit). 
· NATURAL RIGHTS: John Locke thought all people were born with ‘natural rights.’ These he said were Life, Liberty and Property. (Liberty and Property being extensions of the first.) The idea of natural rights was used to limit or counter the power of monarchs who believed in ‘divine right,’ the belief that their power was justified by God. The concept of natural rights helped America’s Founding Fathers define the purpose of government: to protect rights. Belief in natural rights may be comforting, but people must get others to acknowledge their existence to be respected. This can be difficult, so contracts or understandings are essential. Also, nature is governed by its own laws; for ‘natural rights’ it cares not. 
· CHOICE: Volition. Note: Every right involves choice, but not every choice is an exercise of a contractual right. 

· SOCIAL REFORM: Social reform has been violent and nonviolent.  A violent revolution, or overthrow of an established government or political system, is usually characterized by much bloodshed and loss of life, with one group of people taking power away from another. 

A nonviolent revolution may take place at the ballot box, if people are determined enough to make significant changes.  The Anti-Corn Law League of England pressured Parliament into repealing protective tariffs in 1846.  This nonviolent revolution established free trade, which significantly improved living standards and helped make the nation an industrial power and leader of the civilized world.  Henry George said: 

Social reform is not to be secured by noise and shouting; by complaints and denunciation; by the formation of parties, or the making of revolutions; but by the awakening of thought and the progress of ideas. Until there be correct thought, there cannot be right action; and when there is correct thought, right action will follow. Power is always in the hands of the masses of men. What oppresses the masses is their own ignorance, their own short-sighted selfishness.

· PROPERTY: In a general sense, that which is owned. Property may be considered private, public, or common. Examples of private property may be your furniture or car. Examples of public property are a public park or a public school. Common property is anything members of the community have an equal right to. An example of common property would be the medieval common lands. Use of it required no permission from others. In Agrarian Justice Thomas Paine wrote, “Men did not make the earth. It is the value of the improvement, and not the earth itself, which is individual property. Every proprietor owes to the community a ground rent for the land which he holds.” In other words, individual property is what humans actually produce, not the earth itself. The ownership of a title deed (a contract) is the limited sense in which land is a kind of property. It is the deed which secures the right of private use under the laws of the community, city, state, or country.
· PROPERTY (Andrew J. Galambos): “Property is individual man’s life and all non-procreative derivatives of his life.” Essentially, if people did not create it, it cannot be property. Property is every thing that results from one’s life, except children.
· LABOR THEORY OF OWNERSHIP: Ownership derived from exertion. This is really what Locke meant by property. When one mixed his labor with natural resources to make something, the product was his property.  If a contract exists, one is entitled to a share of production under the contract, such as an hourly rate.

· HENRY GEORGE (1839-1897): Political Economist, Social Philosopher. Author of Progress and Poverty (1879).   George said the value of land should belong to the entire community (city) that produced it. He advocated a ‘single tax’ on Land-values to recover ground rent (economic rent) instead of taxes on Labor or Capital. This collection of land rent would replace all taxes. George said people who earn wages for their exertion and interest for the capital they've invested should not be taxed because it is their property. Private land use would not change. 
· CAPITALIZATION: An income may be capitalized into a selling price.  A land price is capitalized rent.  Selling a factory is capitalized interest.  Selling the ‘goodwill’ of a business is capitalized wages of superintendence.  The business achieves ‘goodwill’ through efficient operation and management.

· TRAGEDY OF THE COMMONS: This phrase, “tragedy of the Commons,” invented by Garrett Hardin, was intended to show the problem of common ownership. He thought people would abuse and over use a common resource if it were held in common, as in the medieval British common lands (known as ‘the commons’) that England’s poor used for farming and grazing their herds. A modern example would be the British National Health Service. It is owned in common by the people of Britain. To avoid abuse many rules have been established to prevent unlimited use due to common ownership. The proposed U.S. universal health service also will provide common ownership of all health services. This will lead to rationing. The ‘commons’ situation is often encountered in politics and economics--particularly with regard to environmental issues. 
· ENCLOSURES: In England, this described the acts of enclosing farmlands for raising sheep. This movement began in the 14th century and greatly increased during the 18th century.  These were acts passed by the English Parliament to take the common land from English villagers.  This came to be known as the Enclosure Movement.  One anonymous poet wrote, 

The law locks up both man and woman

Who steals the goose from off the common, 

But lets the greater felon loose

Who steals the common from the goose.

· LAND REFORM: Land reform means changing the rules regarding land use (land tenure) and control. Historically, this generally means forced redistribution of land. This has been done nearly everywhere throughout history where land was taken from one group and given to another—in Europe, Asia, Africa, and the Americas.  For example, when the Spaniard Hernando Cortes conquered the Aztec Empire of Mexico in the early 1500s, the land was divided among the favored ‘peninsulares’ of Spanish birth. Centuries later in the Mexican Revolution of 1910, land was divided again, with some gaining small farms and others losing. Other violent land reforms occurred in Russia, China, and elsewhere.  In contrast to forced redistribution of land, a land-value tax system preserves private land holdings, but collects land rent for the community, city, or society that produced it. This approach had been tried successfully in Denmark, Taiwan, Australia, and some American cities. 
· LAND-VALUE TAX: A Land-value tax works like a charge for a benefit received. The tax depends on the market appraised value of the location used. The benefit received is the advantage of the location used compared to less advantageous sites. A Land-value tax does not include the value of the improvements on a site, such as buildings. A Land-value tax collects Economic Rent for the city. Taxes on Labor and Capital discourage production. A Land-value tax actually stimulates production by pushing land to the market where it can be used.  This reduces the high price of land, and prevents the ‘collectible rise’ that leads to widespread land speculation. In contrast, a tax on individual wages or the sale of a product shows no relationship between what one pays and the social benefits one is supposed to receive in return. 

1. What is property according to Thomas Paine?

2. How did Andrew J. Galambos define property?

3. In what sense are rights a matter of contract?

4. Do you need a right to stare at yourself in the mirror in the privacy of your bedroom? Explain.

5. What is necessary to bring about good reforms, according to Henry George?

6. Violent, forced redistribution of land has never solved the problem of guaranteeing equal access to land.  What system is presented above in contrast to violent land reform?

7. What is capitalization?

8. Private use of resources is preferred over common use. What is the inherent danger in a ‘universal’ health service? See Tragedy of the Commons.

9. What did George propose?

10. What did Thomas Paine propose?

11. What was the purpose of government, according to America’s Founding Fathers?

12. What is a right?

13. Someone steals your birthday watch.  A month later, you notice someone wearing it in the mall. When you confront the person they agree it has your initials on it. They realize it had been your watch, but insist that when they purchased it they were unaware it was stolen. Who has a right to the watch? Explain.

14. When land sells, what income is being capitalized?

Textbook work

15. Complete #1, pg. 256.

16. Complete #1, pg. 263.

17. Complete #1, pg. 290.

Unfortunately, there is not enough time to complete Cycle 9 about Money. We’ll have to rush though the textbook on the subject instead. 

18. See Ch. 13. Define Money.

19. What are the three functions of money?

20. Define: specie, fiat money, currency, gold standard

21. Read pp. 312-314. What is the Fed?

22. What is the job of the Fed?

23. What did the Gold Reserve Act of 1934 do?

Articles

24. Ask for “Many great Lawgivers and Economists” list of quotations. Read them all. Why do you suppose so many people throughout history have thought deeply about questions regarding land use?

The following articles were selected because they deal with justice and property rights.

25. Read A Logger’s Story. What was Donald Walker’s complaint?

26. Summarize the main issue regarding the Kangaroo Rat.  Article: California Fires

27. Summarize the struggles of Brazil’s landless population. (Two articles)
