Cycle Four Supplemental
Answer the fill-in questions on a separate sheet using the terms below. 
Study the following terms for the Cycle Four SuperTest:
· MONOPOLY: Literally, a single seller. Textbook: “A market in which a single seller exercises exclusive or ‘nearly exclusive’ control over a particular good or service.” (Single quotes added.) To achieve monopoly status in a free market one must have a superior product or talent that no one can match. One could argue that certain artists, entertainers or athletes are “one of a kind.” Land is a Factor of Production that enjoys monopoly-like status. Each location is unique. No identical location can compete with it.
· PERFECT COMPETITION: An ideal market structure where many buyers and sellers act independently and sellers offer identical products.

· MONOPOLISTIC COMPETITION: Sellers offer different products for sale, and each seeks to dominate their particular market. 

· NONPRICE COMPETITION: Name brand competition used to establish product differentiation.
· OLIGOPOLY: A market dominated by a few large sellers such as Pepsi and Coca-Cola.

· PRICE WAR: Also ‘Cut throat competition.’ Sellers aggressively try to undercut each other’s prices to gain market share.

· COLLUSION: An illegal activity in the United States where competitors agree to set production levels and prices.

· CARTEL: An illegal activity in the United States where would-be competitors openly organize a system of price setting and market sharing.
· NATURAL MONOPOLY: When a single seller makes sense because it can provide a good or service on a large scale cheaper than many sellers independently, a ‘natural’ monopoly is said to exist. Examples would include an electic or cable TV company in a city. A single seller may have economies of scale, or the ability to provide a large quantity of something more cheaply than a smaller company. This kind of monopoly is pemitted by local governments with certain conditions attached.
· GOVERNMENT MONOPOLY:  Something government has specific control over, such as roads, canals, or a public school system.

· PATENT: An exclusive right given by government to an inventor for 17 years. 
· COPYRIGHT: The exclusive right to publish or sell a creative work.

· ANTITRUST LEGISTLATION: Acts designed to regulate business.

· LAISSEZ-FAIRE: This means to “leave alone.” French saying for an unhampered market economy. Also, Laissez-faire, laissez paser, meaning “Leave it alone, let it pass.”

· COMPARATIVE ADVANTAGE: A reason for international trade forwarded by David Ricardo which states that a nation should focus on those industries where the greatest absolute advantage lies, and trade for those things where a lesser advantage exists. 

· TRADE SUPRLUS: Greater exports than imports.
· TRADE DEFICIT: Greater imports than exports.

· REVENUE TARIFF: A tax on imports that is low enough to not discourage all buying. The government gains revenue.

· PROTECTIVE TARIFF: A tax on imports that is high enough to discourage most, if not all buying. The tax protects a domestic producer from competition.

· IMPORT QUOTA: A restriction on the quantity of goods allowed into a country.

· EMBARGO: A government imposed blockade of trade.

· FREE TRADE: A free market without tariffs or quotas.
· PROTECTIONISM: Government restricted trade through trade barriers such as tariffs, quotas and anti-dumping penalties.

· FAIR TRADE: A modern term for protectionism.
· FREDERIC BASTIAT: French political economist who wrote of ‘things seen and unseen.’ He noted the importance of thinking of the unseen or unintended consequences of an action.

· CANONS OF TAXATION: Adam Smith’s standard for taxation. A tax should: 1) bear light on producers; 2) be cheap to collect; 3) be certain, so that those who are taxed know it; and 4) bear equally or be just.
· ABILITY TO PAY TAXES: A tax system that takes money from you because you have it. With ability taxes, there is no relationship between what one pays and what one receives in the way of government services.

· BENEFITS RECEIVED TAXES: A tax system based on paying for what one gets.

· FACTORS OF PRODUCTION: The classical Factors of Production are Land, Labor, and Capital. ‘Entrepreneurship’ is treated not as a separate Factor of Production, but as a kind of Labor.
· COLLECTIBLE MARKET: Collectibles cannot be reproduced. The price of collectibles is not subject to price mechansim pressure in the same way as other products, since more cannot be produced to bring down the price.

· LAND: The Factor of Production that is often held from production like a collectible.

· CLASSICAL LIBERALISM: The tenets of Classical Liberalism are: 1) Rule of law with limited representative government; 2) Minimum taxation; 3) free markets; and 4) sound money
·  THAROLD ROGERS: English author of Six Centuries of Work and Wages. In this book he showed how the wages of English Labor changed over time, especially during the so-called ‘Golden Age of English Labor’ in the 15th century.
1. A market dominated by a few major sellers is called an ___.

2. The fourth Canon of Taxation is that is should _____.

3. When a community grants a cable TV the exclusive right to provide a service within the city limits this is said to be a _____ monopoly.

4. A ___ gives an inventor certain protections from imitation over a 17-year period.

5. David Ricardo’s description of why it makes sense for nations to specialize in producing the things it has the greatest absolute advantage in, and then trade with others is called ____.

6. A tariff designed to block foreign competition in a certain market is a _______.

7. Public schools are a _____.

8. Restricting the number of goods allowed into a country is called an import ___.

9. A sales tax which relies on the honesty of hundreds of thousands of retailers takes considerable policing by government tax auditors, as well as book-keeping by retailers themselves. This would seem to violate the Canon of Taxation which states that a tax should …
10. A tax which makes one pay more simply because she has earned more money is a taxed based on ___.

11. The French phrase which summarizes the free market ideal is ____.

12. Target, J.C. Penny, Robinson May, Sears, Nordstrom, etc., are all the retail clothing business. Each offers some similar brands, but also some of their own product lines.  The name which describes the competition between these sellers would probably best be described as ___.
13. In agriculture, farmers tend to offer identical products for sale, and each has relatively little control over the price, since there are so many sellers. This industry comes closest to what some economists call ___.

14. OPEC, the Organization of Petroleum Exporting Countries, openly colludes to set prices. This ___ would be illegal in the United States.

15. The Entrepreneur is classified as a kind of ___ in Classical Analysis.

16. A modern term for protectionism is ____.

17. The opposite of free trade is ____.

18. The philosophy of limited government and free markets is known as ___.
19. In the 15th century following the Black Death (Bubonic Plague), English laborers got good wages because of the abundant crops and the shortage of workers. This ‘Golden Age of English Labor’ was noted by ___ in his book ___.

20. ___ said our attention is usually drawn to the obvious, but not the ‘unseen’ consequences of particular actions or legislation.

21. The Factor of Production that is often held like a collectible is ____.

22. A single seller is called a ____.

23. A system of taxation in which one must pay according to the services used is called ______. 

24. The current trade ____ against Cuba means that Americans are prohibited from selling and importing products from that country. 

